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SUBJECT: POSSIBLE TRADE FACILITATION COMMITTEE CASE- 
WHISKEY TAX 

1 . MS. JACQUELINE MCCURDY. ASSISTANT GENERAL COUNSEL, 

JOSEPH E. SEAGRAM AND SONS, INC., 375 PARK AVE., NEW YORK, 

NEW YORK, 10022, AND VICE CHAIRMAN OF IS AC 1, HAS REQUESTED 
THAT WE INVESTIGATE COMPLAINT BY ITS JAPANESE JOINT- 
VENTURE, KIRIN-SEAGRAM (KS), TOKYO REGARDING RECENT ALTERA- 
TION OF JAPANESE SYSTEM OF DOMESTIC WHISKEY TAXATION. 

CABLE TO SEAGRAM/NY FROM STEPHEN HERBITS OF KS STATES 
(BEGIN QUOTE) THE ONE-TIME CHANGE IS SEVERELY ADVERSE TO 

KS IN THAT THE PRICE OF ROBERT BROWN WILL BE FORCED CLOSER 
TO OUR PRINCIPAL COMPETITIVE BRAND, SUNTORY OLD, THUS 
DEFEATING OUR BRAND CONCEPT OF A HIGHER QUALITY PRODUCT. 

WE ARE CURRENTLY CONSIDERING REQUESTING AN EXEMPTION FROM 
THE ADMINISTRATIVE GUIDANCE WHICH FORCES US TO LIMIT OUR 
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PRICE INCREASE TO THE AMOUNT OF THE TAX INCREASE (END 
QUOTE). 

2. REQUEST EMBASSY CONTACT KS FOR FURTHER DETAILS TO 
DETERMINE WHETHER ACTION COMPLAINED OF APPEARS TO HAVE 
UNFAIRLY ADVERSE EFFECT ON U.S. EXPORTS AND, IF SO, WHETHER 
KS WOULD WANT CASE TO BE RAISED IN TRADE FACILITATION 
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COMMITTEE. PLEASE ADVISE. CHRISTOPHER 
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